v
EEICIEZERERRX
SEEMH SRS



®

"1

- \\/ q:
], IT—E 7 Thh <

cEinE SRR RN
¢ Hil=XAm E?ﬂ [FEEwE

SKYKIWI.COM YUU.CONZ
REEARN
EVERBRIGHT
FINANCE

— B A EhH—
& » o

- e
4‘,

\" 9
2

ad .
B HouGarden.com = Plan Co. :
@' s SE e @ Deloitte. m.y..!g.f'd . SREAMHOME

G

~y
4 o

&L K = mom

feeatet] DHG ®

CONSTRUCTION Partners Chartered Accountants

i Y — y
wave Qe @emms  vma o @) HEsE A mmeseay RE/MAX (GE3vesss



n ENHEE

HRBEENAELARES
mm&uw

ﬁ 201 SHTT L ETRGFH

B wammssmy

glg-:_

it Iz i 1=

RUNDOWN

=k Ayl




B o

V(A E5HN
HouGarden.com
NZ Real Estate Worldwide

i E

- )

Deloitte. myland ..

DREAMHOME

PARTNERS NN GROUP g
Plan Co. N LORN TECH 3 | GEORGE LAND
Enabling Positive Change 7['2;:*_&#& . CONSTRUCTION

NEW MARKET &% ‘

ITRILIG 09 520 6866 b

’0
g CRIMSON

ﬂﬁi!k’ﬂli% Partners

MAE=MEBRE

gy mE=tA RE/MAX 4y yEmsEmEAT

CreateE]
Kltchen

’E‘ —'E-#BJFE

+ APPLIANCE

- STAR* M

DHC CONSULTING LTD

EReS SB

TIGER BROKERS

’\?‘, TELNET

Tedaconmmina boeL g

YSQUARED
) \2RB2iHneE e

Seastar Logistics Ltd Chartered Accountants



e

2L

™ _'.'; == i L i a : T 1= 70 —
‘J ZF(@KWV?I%EO E B Er.fﬁ’ﬁ""' ]_ ?ﬁu CO.NZ




EDHEE

WELCOME SPEECH



MILESTONE

1STEWISDOMFORUM

® DECEMBER 2016
Attendee 200 Media cover 10,000

APRIL 2017
VISION UPGRADE

MILESTONE 3

Info or Date

® MARCH 2017

2ND E WISDOM FORUM

Attendee 350 Media cover 25,000
3RDE WISDOM
FORUM

JUNE 2017

Attendee 400 Media cover 50,000
PROJECT START

APRIL 2016

5TH E WISDOM
FORUM
MAY 2018

YIJU JOIN AS
ORGANISER
NOVEMBER 2017

4TH E WISDOM

OCTOBER 2017
Attendee 550 Media cover 100,000



OUR TOPICS

REAL ESTATE INVESTMENT
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PROFESSIONAL
SERVICE
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RSVP

The number of audience
attending E Wisdom
Forum increased from
250 to 550 during the 4
forums.

PATICIPANTS

(GUESTS)

600

500

400

SPONSORS & SPEAKERS 3pp

The number of sponsors
surpass 40 and the 200
number of speakers

reaches to 20.
100

1st EWF

2nd EWF

3rd EWF

4th EWF



ATTENDEE INCREASMENT &MEDIA COVERAGE

15T FORUM 2ND FORUM 3RD FORUM 4TH FORUM
Aattendee 200 Attendee 350 Attendee 400 Attendee 550
Media Coverage Media Coverage Media Coverage Media Coverage

10,000 25,000 50,000 100,000

pﬁiA

5T FORUM
Eexpected Attendee

650

Media Coverage

150,000

ATTENDEE BOOST

The number of attendee
increase significantly, from
200 to 550 in last 1 year.

MEDIA COVERAGE

We have banded the most powerful
Chinese media in Auckland
SKYKIWI + YIJU NEW ZEALAND +
HOU GARDEN as an alliance to
empower E wisdom among the
market.



FORUM ATTENDEE DISTRIBUTION

INVESTORS

As a New Zealand's leading
independent real estate investing
Network, Information Platform and
Education Space, E wisdom Forum
continues to attract investor
interest.

HIGH-END CLIENTS

Our Forum provides a platform between speakers
and audiences , breaking through the reticence
and reserve of listeners, encouraging them to
engage with the speaker and play a part in the
proceedings. It also generate high quality clients
for us such as professionals, developers and
builders.



MEDIA COVERAGE

SKYKIWI.CO.NZ

(AUDIENCES)

120000

100000

80000

YIJU NEWZEALAND AM936

60000

40000 o
E-&Hp-ix

20000 €-WISDOM FORUM

0
1st EWF 2nd EWF 3rd EWF 4th EWF EVERBRIGHT FINANCE

HOUGARDEN SOCIAL MEDIA



THE WAY WE COMMUNICATE WITH YOU

As the largest Chinese Forum of New Zealand, we have kinds of ways to make contact with our customers and we

devoted to delivering the most authoritative information and the most professional business image in this industry.

FACE TO FACE
* Presentation

- Q&A
* Workshops
* Booths

 EXxpo

SOCIAL MEDIA ONLINE

» Facebook _

. Wechat Our Website

* Weibo http://www.ewisdom.co.nz/
*  Youtube

e Linkin


http://www.ewidsom.co.nz/

S

E-&-iE-1x
E-WI M FORUM

BB MELAR (XS ESERI BN

Overview of Inland Revenue Activities and the Bright-line Test
for Residential Land
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Deloitte.

Overview of Inland Revenue
Activities and the Bright-line Test for
Residential Land

SRR T RN (EE L SERIBZ RN

Deloitte China Services Group

it =1{EENREARSSER

2018 §5AH



I EERNEEFR=PERSEHEEET. WS, EEEINYSES
SFEBIIAYHABRNMRIT I AT

A China focused team with Mandarin and Cantonese speaking
professionals across tax, accounting and advisory, audit, consulting and
corporate finance with cross border working experience.

FEAIAIRSS&HE what we do
v [APREIREFRHES. SIHEITSERVRIES

Provide tax, accounting advisory and audit services to Chinese
clients with investments in New Zealand

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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F(iIBYBRS84E - What we do
v BEEhA=1 RN SR

Assist NZ businesses in relation to investment and expansion in China

v B3, WHSRINEAERS
Provide financial, tax, and commercial due diligence services

v HEENEERS

Manage post-merger integration process

v EBEFAANBRSS

Support mid-market businesses via our Deloitte Private team

v RS MUGINED, LAR—RIEXIWSEITIRS
Assist with tax disputes and rulings offering including tax support on a wide
range of interactions with the Inland Revenue

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

18



> WSHITHR

Audit Activities in a nut shell

> WSHINEE - “ATAEE"
Audit Selection - "Why me”

> A RIS BIEREIR
The ever expanding IRD sources of
information

> QIBFRSHIT
Handling an IRD audit

> WESREHNSHMHETER

IRD’s recent compliance focus

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

RS S
What is bright-line test

FEISEASZe izt AdIa)

Extension of the bright-line test

19



TSR
IRD Activities

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

20



HEZHIBEL] Audit Activities

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

HRSRNFENVSEERHE

Examination of your financial affairs by Inland Revenue

FEANENEEERETFHRSHT T IEIBRIHE
Main purpose is to check whether you have been
complying with the NZ tax laws and have paid the

correct amount of tax

HiTicE, ERNRENERESERARE

The scope of audit reviews and the techniques and
measures used could vary

BT RIS B GS TR T S &R

Simply checking for GST registration & reconciliation

sREEERERIFIP AICH

Or full examination of business and personal records

21



fisSBHEFA IRD Activities

= Catch-all” G- REMARES (FlmEEs

hm— _!f} kY
. REEEEMOAA Indviduals ) TR DO

who are not in business Checking someone else’s

i —LEREN

Through a - MBEE Sole trader records (such as your
. h ME employer or a bank) and

somewhat AL S cross check with your
random selection - KB Large corporates information/records
MELt AMBIRITF A5 BSSHITIEE HfthEiRIREIRE S
AER “HtziETE" Information received
Information received in another audit
from other people IRD Audit Selection
about you

“"Why me?”

BERIBME, SR s i
2R BN S RE R SRS R ML

Unexplained wealth, Through analysing your financial Seli_ctn;\g a dust
your payment records sccounts and tax returns particular industry

(credit card records)

© 2018. For information, contact Deloitte Touche Tohmatsu Limited. 22



2 EE1E IRD Activities

&= BEIRHER
gpsﬁmﬁazmz&

* Automatic
Exchange of
Information
(AEOI);

and

« Common
Reporting
Standard
(CRS)

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

BB (EHBIERNHRARNER
Information requests to taxpayers
through letters and phone calls

A BRIHSRIER
KR

The Ever Expanding
IRD Access to
Information

MEB=53REUER:
- {R1T
- @0 JARFRIER)

Information requests to third parties:

« Banks
« Lawyers (non-privileged
information)

Y SRR
. HB{ESE LINZ
SUNEMIEEE ACC

. Elk, RUERFIERAVER MBIE

Information sharing
Memorandum of
Understanding with other
Government agencies:

« LINZ

« ACC

« MBIE

23



HSSEHIR S ETE HiSRikal

Assessment Managing the Risk IRD Activities
- 858
: - BRIEMERPIR (REH Queries
© WHABHRRIR %85113561) - RUBSIFE
y tSeIf-assessment by . Request to amend Risk review
aXpayer - i S>3, - —AN R ey $
e EREm R
(S, hE)
- Audits through formal
+ B - “IBEER"H Notification of Audit
o TR ARRENEFERIR y%ﬁtﬁﬁ? I (letters, visits)
« No self-assessed position * voluntary discliosures - ‘ s _
taken by taxpayer “come clean” and - [EEREHET (GST, E*U*H)
reduction of shortfall Indirect tax reviews such
penalty as GST refund checks and

FBT reviews

- MBISSRSRIEREEZNIR - ST EEEITIRIAH AR

- BiSHEiTh ENEYEHN=R aillHEE

« Assessment by IRD « Seek indicative view from Compliance review
IRD or obtain binding
rulings - RBUBIER

Disputes process

© 2018. For information, contact Deloitte Touche Tohmatsu Limited. 24



52 B5m IRD Activities

LIRS EHIT — EHNIEIVEHITZBIEF R
Dealing with IRD - Stop getting to Audit stage

EHHAHITRISHR R R RGBS

Involve your tax advisor early on in any audit interactions

ERHRSHREMEHIRSERE, FLLEMNRSHEHEEZFEEE

o . Have your tax advisor review all responses before
FAJEFXLEELE providing them to IRD
MREESER, FEHRAEEREE, IRDLHHRIBREEEIE
L3 el HSE. EEEEOHESANLHEEaEERM,
these important If an error has occurred, make voluntary disclose to the
actions investigator to reduce penalties and show your willingness

to do the right thing, especially when the timing of
disclosure can have significant impact on any shortfall
penalties imposed

FRENRSSTRENE, THRIBIEAMESR (XLRF]) HERMELY
RONHSHER

To get certainty on tax positions, apply for an indicative
view (non-binding) or a binding ruling (binding)

ZE) A LA R TE LA AT B IR

Deloitte can assist with all of the above

© 2018. For information, contact Deloitte Touche Tohmatsu Limited. 25



2 EE1E IRD Activities

WIBRSEIT - EREMNE
Dealing with IRD - Know what to expect in an audit

BMERMRFEHEERIFNARE, KERSBENHEEEHEBERBRXNES

It can create a lot of stress to receive an IRD review letter, even in business

whose tax affairs are well managed

LEHITRHEZEXER 7TERHEER SRR S AR ERIARINYEA HiTiZiE
The best way to go through an audit is knowing what to expect and how to make
the experience easier

HEARBE—ENEHITGABR

Investigators have certain audit performance targets

HSENMBEREAREER—EEES"EFFEERD 15
All IRD investigators have been undergoing police investigative interviewing
training in recent years

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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fiSBEM IRD Activities

WIBRSEIT - EREMNE
Dealing with IRD - Know what to expect in an audit

BMERMARFEEERFINAR, KERSBENEEEEBEBRXNES

It can create a lot of stress to receive an IRD review letter, even in business
whose tax affairs are well managed

His R RFIALSSHEE (Business Transformation) HIARERIBIKER
R, XEEHBEITEHEEREEMESR
IRD is becoming more sophisticated than ever with the Business Transformation
project and the upgraded computer system

MBRLEHNAS, RSHITURSIFEER—ERNE, EEZREINIESEEHE
Without careful management, tax audit can last for extended period of time and
cause potential disruption of business

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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52 BEm IRD Activities

WIBFRSHIT — BENISIREIDED
Dealing with IRD - how Deloitte can help

BEIENFENETRAILARHELITHED:

Our experienced specialists can help with:

IhENELIBRS BRIMSEENHSEIT, URIDNEHRSRESREANE
Assist with IRD risk reviews, investigations and audit, coordinate forensic support
for information requests

ERBANHSMUNRIE, SIEEDERF

Manage the entire tax dispute process, including settlement negotiations

SRS BIEMESRHBLIRDIVERE, ERSERPMTSRSERNERTSH
55 RRtRigiE

Seek indicative views or binding rulings from IRD; liaise with IRD where tax
outcomes do not resonate from a tax policy perspective

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

28



Fiss/BaM IRD Activities
HERFHINSMEESES IRD’s recent compliance focus

RERE—FELHEERS, MERGHBE, SRN&ELRE. LA THB2015%
2017 FFRYFEEE R :

Every year IRD releases its Annual Report outlining their performance targets,
results and strategic intentions. In recent years (2015 - 2017), these have always
been the “hot” areas

- (UWE2017FEHREIMTEEHLL.17{ZADRIBER, 520165FBEL

=325 I8IKT69%
$117 million of additional tax have been reassessed in 2017
Property transactions alone, representing a 69% increase compared with 2016

- SHf=1MERR (LINZ) p5R32HR

Exchange of information with Land Information NZ

FEEEH - EREMESITIL

Main focus on the hospitality industry
Employer deductions

(PAYE, KiwiSaver, etc) . 2017EHAEIAET300REN, HEE THIIANCHR

300 businesses were visited during 2017, with their records
checked

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.



fhisZE5m IRD Activities
HERIFHNSMEEES IRD's recent compliance focus

RESRE—ELHEERS, MARSGHBE, SRMNKELRE. LA TAHB2015%
2017 FRIIFEEE X1 :

Every year IRD releases its Annual Report outlining their performance targets,
results and strategic intentions. In recent years (2015 - 2017), these have always
been the “hot” areas

« 2017FRSREFETH1.59(ZAHRBIIESR
TR 2017 investigations resulted in tax position differences of $159
million
Hidden economy

- T EEERTIAIHS SMEEED

Increased campaign activities in the building industry

© 20175RIRAEFETH4.62(CHDMIIRSER
BLERTEER 2017 investigations resulted in tax position differences of $462
million
Aggressive tax

planning - ERfRBReI

Main focus on “significant enterprises”

© 2018. For information, contact Deloitte Touche Tohmatsu Limited. 30



Campbell Rose
Partner - Tax

EEEEEFF ¥

Virag Singh
Director - Tax

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

(=2 camrose@deloitte.co.nz . +64 9 303 0990

%,

I work alongside clients to execute transactions smoothly, achieve valuable
certainty through binding rulings, and resolve tax disputes - using my
technical and strategic expertise. This involves helping clients to manage
risk, so I draw from my significant legal experience and broad industry
exposure to achieve this by providing pragmatic, commercial and outcome-
oriented advice. I enjoy delivering lasting solutions for my clients’ tax
issues, so they can focus on what they’re passionate about - running a
successful business.

(52) vsingh@deloitte.co.nz (% ) +649 9524208

In a continually evolving and ever more challenging New Zealand tax
landscape, I am passionate about my role as a Tax Director and leading
the Deloitte Tax Disputes & Rulings Centre of Excellence. I gain huge
satisfaction from assisting our clients and Deloitte client service teams to
strategically navigate through complex and costly tax disputes. I also enjoy
supporting clients to work successfully with regulators to achieve certainty
on their tax positions.

31



Jenny Liu
Partner - Tax

Cindy Dong

(52 ) jennliu@deloitte.co.nz (% ) +64 21 209 9978

Leading the Deloitte New Zealand China Services Group has been both
challenging and exciting. Our team of Chinese speaking professionals play
a key role in assisting both inbound and outbound investments between
New Zealand and China. We are proud to have contributed to many
successful cross-border investments as a result. My experience with both
Deloitte New Zealand and Deloitte China enables me to bridge the tax and
accounting differences between the two firms, and allows me to pro-
actively manage tax and financial planning for overseas investments.

Email cindong@deloitte.co.nz
Phone +64 93030713

Office  Auckland

I am a Senior Consultant in our China Services Group. I have assisted
clients in their investment plans and setting up investment entities in New
Zealand.

I previously worked for the New Zealand Inland Revenue Department for
more than 5 years. During those years, I have conducted tax compliance
reviews of different corporate and non-corporate entities.

I am a chartered accountant of New Zealand and holds a Master of
Taxation (Honours) degree. I am fluent in Mandarin and English.

Senior Consultant - Tax

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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hFEALE(FERIBERZHN

Extension of the bright-line
test to five years



- BFHELRRIRRZEHNIA 201510 1 BN

From 1 October 2015, the “bright-line” test came into effect

© #HFETIIT RGN R SENR" - BBiERFRRE

The purpose is to supplement the “intention test” - unambiguous
objective test

- WITEREALE(FSYN, BHIRFIEAEHR

Capital gains tax on residential properties purchased and sold within 2
years can be taxable

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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- 20185F2H15H, HASHRERKIEREMUATNXXIE

On 15 February 2018, the Government announced the extension of
bright-line test

- IZMNAYNREARRERFEIRER S, $1%J2018F3829AHZFEHT
AL

The period under the test extended from two years to five years,
applicable for residential properties purchased on or after 29 March
2018

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

35



BB=%3N The bright-line test
SR EBTAME? What has actually changed?
- FEES

Not a whole lot

- BIMR(ESE2015FLRMERNINESER, RYUiKEEIKERSE

The operation of the bright-line test will be exactly the same as it has been since the
introduction in 2015, except for the fact that the test will now cover 5 years

2015108—HZHiI 20184 3H29HiE
Before 1 October 2015 29 March 2018
s =12 s U REIRSEHRN
No bright-line test Five-year bright-line test

BRIt 3z SN

Other land provisions

© 2018. For information, contact Deloitte Touche Tohmatsu Limited. 36



BASZN) The bright-line test

R FE Five-year window

CP Sale - CS RS
Contract to Purchase - RP o 1o G- |I  Registration
purchase Registration of (sale and of title for

(sale and title for purchase sale
purchase purchase agreement) TE R vE ML
agreement) £ L R X H BTS2 ESH HH

BTXEER

- isREAkERR=1TiEHNRARAGIFIEESMISAYHILSEE

IRD will rely on LINZ system to identify and investigate high risk property sales

. Eﬁiﬁ?%ﬁ%?.EEE%MiMEEM%EEE%EEi%F%E
a4H

The date of acquisition is the date that title is registered for the purchase, and the
date of disposal is the date that a person enters into a contract to sell the
property.

- XWFHEIRLIHE, WSEEAAREKR D B ERIMSE B HA

For subdivided land, the date of acquisition is the original date of acquisition of the
undivided land

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.




BA=%3N The bright-line test
(EFE=BAIEN Residential land - Definition

(FeAtEX

Definition of
residential
land

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

i EE—MEEREE; XE

Land has a dwelling on it; or

TieLZHHZE(EeRBEE;

Land for which there is an arrangement
to build a dwelling on it

(ERERESRE~RRE (REFEBEXTLIRHI
—ANRIEEFRN - PMRIZEMIARRIGAIRENRE ST
IRZEHEEM)

Does not include land that is used predominantly as business
premises or as farmland (capable of being worked as an
economic unit of a farming or agricultural business - small
farms leased to farmers and used for farming activities and
lifestyle blocks are still caught)

38



© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

E{EE{EE:E;WM?I\ Main home exception
Tt EBH—1MESE; LIK

Land has a dwelling on it; and

. (EEEEERLERER; R

Dwelling is occupied mainly as a residence of the owner; and
- FEAVENEEEFT.

Dwelling is the main home of the owner.

REESE -Trust
- PEHEZSARNEES(ERR

Main residence and main home of a beneficiary of the trust

- SRV ANTEAHESRBEREF AN EFEHSBIIN—EREE
e, WAEMR

N/A where settlor has a main home not owned by trust or
settlor is beneficiary of another trust that owns the main home
of settlor

TRHERTIR TR R SRt

“Actual use test” rather than “intention test”

39



© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

9 E)Lith — Subdivided land
MsElLE, BERIRHRFELRAREEEESHItR

If subdivided land, main residence exception applies to the lot of
land with the dwelling of main residence.

E(thFlsMER - Further exceptions

« HIRETE
Inherited property

- ?;%%Fz - RAFEMRWERHRR2FRNEe(FEmBAREaE
©
Relationship property — Unless subsequent sale of property

within 2 years of original acquisition and not transferee’s main
home

40



© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

B A

Initial acquisition price of property

XFWEszhGlanzE@Im, FEm, NEIFFER~E
‘CAZEH

Expenditure related to the acquisition e.g. costs of lawyers,
valuers, surveyors and real estate agents

SEREFRIZL

Incidental cost of disposing the property acquisition, e.g.
renovation

FRPGENNESZ L

Capital improvements made on the property after
acquisition, e.g. renovation

41



© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

SIREMIEIIIIAN Ring-fenced losses
- AESEINEMUIA, RuiRiNE M SESE 1 iR

Cannot offset against other income but can offset against taxable
gains arising under the land sale rules.

XBxA Associated person
« BEFEELE XA RSN SIRA I E DRSS IR

No loss can be recognised from a transfer of property to an
associated person.

42



© 2018. For information, contact Deloitte Touche Tohmatsu Limited.

BB REHRHN, LImRI ARkEEHERItEXHE

Specific anti-avoidance rules for land rich companies and trusts

“"Bit2E" - IRHETR, AFEEkEEBERIE
SR 2BEr50%:skL L

Land rich company: residential land owned directly or indirectly
by the company makes up 50% or more, by market value, of
the asset of the company; and

!ll]%?:l':l2:N%MH?I‘EIW_EE.ESOOA;E\ZDM:H@HQ{B, HBEH
BHRINEWNREMER LN, XL EkEIRNEE
IS AS T HEBRFERE - "deemed
disposal”

Deemed disposal of property held by a land-rich company if
there is a disposal of 50% or more of the shares within a 12-
month period, with a purpose or effect of defeating the intent of
the bright-line test

43



BH=%3N The bright-line test

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee ("DTTL"), its network of member
firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as
“Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its member
firms.

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients spanning multiple
industries. Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of member firms in more than
150 countries bringing world-class capabilities, insights, and high-quality service to address clients’ most complex business challenges. To learn
more about how Deloitte’s approximately 245,000 professionals make an impact that matters, please connect with us on Facebook, LinkedIn, or
Twitter.

Deloitte New Zealand brings together more than 1200 specialist professionals providing audit, tax, technology and systems, strategy and
performance improvement, risk management, corporate finance, business recovery, forensic and accounting services. Our people are based in
Auckland, Hamilton, Rotorua, Wellington, Christchurch and Dunedin, serving clients that range from New Zealand’s largest companies and public
sector organisations to smaller businesses with ambition to grow. For more information about Deloitte in New Zealand, look to our website
www.deloitte.co.nz.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities
(collectively, the “Deloitte network”) is, by means of this communication, rendering professional advice or services. No entity in the Deloitte
network shall be responsible for any loss whatsoever sustained by any person who relies on this communication.

© 2018. For information, contact Deloitte Touche Tohmatsu Limited.
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Jarrod Kerr

KIWI BANK HJEZAF%K
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It's

The property market is about timing

Jarrod Kerr Connect with KiwiEconomics on:

?j @kiwieconomics
E’] inner.kiwi/commentary/
p¥4 kiwieconomics@kiwibank.co.nz

Chief Economist



We are geographically closer to the action.

We a right next door to the most populous part of the planet.

50
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The economic centre of the world is still shifting.

By far the most rapid shift in the world’s economic center of gravity
happened in 2000-10, reversing previous decades of development

Evolution of the earth’s economic center of gravity'’
AD 1to 2025

1970 19905000
‘\ 1980 L@
1960
| '/7

1950 1940 2010
1913
® 2025
1820
1500
AD 1
1000

1 Economic center of gravity is calculated by weighting locations by GDP in three dimensions and projected to the nearest
point on the earth's surface. The surface projection of the center of gravity shifts north over the course of the century,
reflecting the fact that in three-dimensional space America and Asia are not only “next” to each other, but also “across” from
each other.

SOURCE: McKinsey Global Institute analysis using data from Angus Maddison; University of Groningen
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China is the world’s largest trading partner.

Countries for which China is the largest trade partner

124

- Countries for which America is the largest trade partner
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The width of the arrows represents
the number of migrants and refugees. 8
A scale around the circle shows how many W, 6
millions each arrow represents. The black arrow Asiy & 2
shows the number of migrants from the Middle East,

including those from Syria, migrating to Europe up until mid-2015. Source: Guy J. Abel

“Migration paths do not lead
primarily from very poor to very rich
countries, but rather adhere to a
graduated model. People move to
countries where the economy is
somewhat stronger than in their
native country... from Bangladesh to
India or from Zimbabwe to South

Africa.”

The US attracts a vast array of migrants
(Latin, Asian, African).

The EU also attracts many migrants from
many nations (African, Asian).

Most of Asia’s migrants stay on the
continent (despite largest outflows).

Australia and New Zealand now attract
more migrants from East Asia, South
Asia, and Africa over Europe.
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Migration matters more than most metrics.

Contributions to population growth split by momentum, mortality, fertility and migration (purple).
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Population growth to remain high?

Net migration
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Housing market looks to have stabilised
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Property investors look side-lined
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It’s not as if building activity has dried up
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Inflation has been stubbornly weak

- Kijwibank

——Seactoral factor model - core inflation

—RBNZ
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Private Sector Labour Cost Index
% YoY

Wage growth a factor behind forecast
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A stubborn exchange rate is a result @
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Economy supported by record ToT @

Merchandise Terms of Trade
Index (June 2002 Qtr = 1000)
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Several risks could derail the outlook

W@m@w w»%

A full-blown trade war
could hit global growth

WELL, I WAS

THINKING ABOUT
TIGHTENING,

Unwinding of global
monetary policy may throw
up a few bumps

s
v |
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e
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The rise of the angry voter, is popular in disbelief.

Economy growing around trend

Developed World Populism Index*
Vote Share of Populist/Anti-Establishment Parties ® Timely Estimate from Polling

45%
- 40%

Now at highest 359%

level since 1930s
30%
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*The latest point includes cases like Trump, UKIP in the UK, AfD in Germany, National Front in France, Podemos in Spain, and
Five Star Movement in Italy. It doesn’t include major emerging country populists, like Erdogan in Turkey or Duterte in the
Philippines. (Bridgewater Daily Observations)
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Globalisation, and EU entry, exposes some workers.

The relative wages of workers exposed to global labour markets get squeezed.

Cumulative earnings losses (% pts)
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Thank you and here’s our disclaimer! @

All content is for information only, is subject to change
and is not a substitute for commercial judgement or
professional advice, which should be sought prior to

entering any transaction. To the extent permitted by law
Kiwibank disclaims liability or responsibility to any person
for any direct or indirect loss or damage that may result
from any act or omission by any person in relation to the
material.
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Plan Co.

Enabling Positive Change

Mark Weingarth — Director / Planning Consultant
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Overview

* Experience Pre Plan Co.
* Plan Co. Establishment & work
* The good, the bad and the ugly of the Unitary Plan
e Update on Appeals
 What’s next
* Q+A session
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Experience

* Work with Auckland Council

* Types of Projects

* Unitary Plan Development and Review
* Plan Co. scope of work
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an (). SUBDIVISIONS, RESIDENTIAL AND COMMERCIAL DEVELOPMENTS

Enabling Positive Change



The good, the bad and the ugly

 What is the Unitary Plan & why have it?

e History & Development of the plan

* Teething problems

* Resolution of appeals

* Key considerations for investment,
development or holding land

* What’s next & where to from here?
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Plan Co.

Enabling Positive Change
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3 Haughey Avenue, Hillsborough

LOT 182 SOUTH STREET ELEVATION
1:100

Il

PR S

HAUGHEY AVENUE

SPECIALISING IN RESOURCE CONSENTS / COUNCIL CONSENTS FOR
an (). SUBDIVISIONS, RESIDENTIAL AND COMMERCIAL DEVELOPMENTS

Enabling Positive Change




Alford Bay, Waterview
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